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UNITED CORPORATIONS LIMITED 


TO THE SHAREHOLDERS: 


Your Directors take pleasure in presenting the 47th 
Annual Report of your Company for the fiscal year 
ended March 31, 1979. 


Financial Statements 


(see pages 5 to 12) 

The Canadian stock market performed admirably in the 
year under review with the Toronto Stock Exchange 
Index rising 37.9% to a new all-time high. By way of 
contrast, the Dow Jones Industrial Average and the 
Standard & Poors Composite Index, the two most widely 
followed indicators of the New York Market, showed 
much more modest advances of 13.8% and 13.9% 
respectively and remained well below their previous 
highs of five and six years ago. The Canadian market 
has now out-performed its American counterpart by a 
wide margin for well over two years even after allowance 
is made for the decline in the value of the Canadian 
dollar. 


Reflecting the underlying strength of the market as a 
whole, our results for the year were highly gratifying. 


Total net assets, including the Swiss loan to which 
reference was made in our last quarterly report, reached 
$116,792,697, up from $82,829,205 at the end of last 
year and well into record territory. Net equity value per 
share at the end of the year was $28.25, a new all-time 
high by a very considerable margin and an increase of 
48.4% over the previous year-end level of $19.04. The 
1979 figure was after provision for dividends totalling 
68¢ per share which are referred to in more detail later in 
this report. The combination of capital appreciation and 
dividends produced a return on investment for the year 
of 51.9%, far ahead of last year’s 10.5% and amongst 
the best in the history of the Company. 


Net after-tax income for the year amounted to 
$2,856,449, compared to last year’s figure of 
$2,713,452. Operating expenses, excluding interest on 
the Swiss loan, at $280,018 were up very modestly from 
$271,132 last year and amounted to only 0.30% of the 
year-end net equity for the common shares. After provi- 
sion for dividends on the preferred shares, net income 
available for the common shares was $2,478,094, equal 


to 70.3¢ per share, compared to last year’s $2,335,097 
or 66.3¢ per share. We can see considerable potential in 
our portfolio for further increases in dividend income and 
currently estimate that earnings per common share 
should exceed 80¢ for the current fiscal year. 


Operations during the year generated a net realized 
gain on investments of $10,432,044 after provision for 
capital gains taxes of $525,667. In addition, unrealized 
appreciation in the value of investments increased by 
$21,942,516 to a year-end total of $31,363,810. No pro- 
vision has been made in the financial statements for 
possible capital gains tax exigible on realization of that 
appreciation nor has a potential recovery of $745,167 in 
refundable capital gains tax been recorded in the 
accounts. 


Dividends 


Regular dividends at the annual rate of $1.50 per share 
were declared and paid on both classes of preferred 
shares during the year. Dividends on the common 
shares consisted of three quarterly dividends of 16¢ per 
share followed, in the fourth quarter, by an increase in 
the quarterly dividend to 20¢ per share. This brought 
total dividends per common share for the year to 68¢, 
unchanged from the level established four years ago, 
but set a new quarterly rate of 20¢ per share for the 
current fiscal year. 


Portfolio of Investments 


The detailed portfolio of investments held by the Com- 
pany as of March 31, 1979, is set out on pages 8 to 
10 and summary balance sheets showing changes in 
portfolio weightings and the amount of leverage applied 
to our capitalization as of the end of each of the last six 
years are on page 13. 


Long Term Record of Investment Results 
(see pages 14 and 15) 
As usual we are including in this report a long-term 


record of the Company’s progress since its inception in 
1933. As can be seen, every facet of our operations was 


at a new high at the end of our last fiscal year except net 
income available for the common shares. This ran 
somewhat below the levels of 1975 and 1976, but we 
spent a large part of that period heavily reserved in high- 
yielding short-term debt instruments and, in addition, 
had no income debentures or other debt outstanding. 
We currently anticipate a new high for net income in the 
current year. Particularly noteworthy is the fact that 
operating expenses have been substantially unchanged 
over the last ten years despite the inflationary environ- 
ment that has prevailed. If present projections hold, 
operating expenses should decline this year to approxi- 
mately the 1968 level. 


Subsidiary and Associated Companies 


Our wholly-owned subsidiary, United Bond & Share 
Limited, carries out the dual function of acting as the 
management company for all of our operations, includ- 
ing the provision of investment management services to 
others on a fee basis, and as a holding company for 
certain of our non-portfolio investments. 


This subsidiary had another successful year although it 
was only able to report a modest profit after absorbing 
the non-recurring expenses involved in our move to 
Toronto. With those expenses behind us, we anticipate 
a return to normal profitability in the current year. 


The continued substantial growth of RoyFund (Equity) 
Ltd. and RoyFund Income Trust warrants special men- 
tion. Managed by United Bond & Share, these funds 
provide savings vehicles for the clients of The Royal 
Bank of Canada with particular emphasis on long-term 
tax-sheltered investment programs such as registered 
retirement savings plans and deferred profit sharing 
plans. The outstanding success of this operation is evi- 
denced by the fact that the combined assets of the two 
funds had reached $192.7 million as of March 31, 1979, 
compared to $158.2 million and $128.1 million at the 
same dates in 1978 and 1977. 


The Interior Trust Company, owned equally by The 
Royal Bank of Canada and United Bond & Share, 


remained dormant insofar as the usual functions of a 
trust company are concerned but its investment opera- 
tions were highly successful during the year. As a result 
the market value of our share of its underlying assets 
exceeds our book cost by a sizeable amount and it is in 
a position to pay substantial dividends to its two 
shareholders. 


Review and Outlook 


As was mentioned earlier in this report, the Canadian 
stock market put on a remarkable performance last 
year. In fact, despite a continued high level of inflation, a 
weak Canadian dollar, an almost unprecedented rise in 
interest rates (normally anathema to the stock market), 
obvious political uncertainties and widely expressed 
concerns about the economy and, indeed, about the 
future of the country itself, the past year will go into the 
record as one of the better twelve-month periods in 
Canadian stock market history. Under the cir- 
cumstances it is natural to wonder if the market has 
been on an irrational binge with the inevitable hangover 
to come in 1979. 


Forecasting is always a chancy business and in today’s 
fast-moving world it is prudent to maintain a high degree 
of flexibility in order to be able to react quickly to the 
unexpected. But, based on present evidence, we feel 
that the Canadian stock market is not as vulnerable as 
many people seem to believe. Because of the substan- 
tial increase in corporate profits in recent months, the 
market, on the basis of current earnings, is very little 
more expensive now than it was at the end of 1977. 
Furthermore, although the current market yield is 
somewhat lower than it was a year ago, dividends, on 
which that yield is based, were only removed from anti- 
inflation controls last October and are in the process of 
adjusting to a more normal (and considerably higher) 
level. AS a consequence, despite its recent rise, the 
market still represents sound value on an_ historical 
basis so that any case for the market now being vulner- 
able to a severe decline must be based on a belief that 
earnings and/or dividends will drop sharply in 1979. 
There is very little evidence to support such a view at 
this time. In fact, our own forecast is for a further 
increase in both earnings and dividends during the cur- 
rent year. 


UNITED CORPORATIONS LIMITED 


As we see it, then although it may be difficult for the 
market to duplicate last year’s unusually strong perfor- 
mance and there may well be recurring bouts of profit- 
taking, its basic trend is likely to remain upward. 


General 


During the year the $8,000,000 of income debentures 
due to mature March 9, 1979, were re-negotiated on 
slightly more favourable terms with an extended matu- 
rity to August 1, 1986. 


In mid-September, 1978, your directors and staff were 
saddened by the death of Charles L. Gundy. A member 
of our board since 1951, he was the senior director in 
point of service and made a major contribution to the 
affairs of the Company during his twenty-seven years of 
association with it. Mr. Gundy was a leading figure in the 
Canadian financial and business community. He was 
also a modest and compassionate man who will be 
greatly missed by a host of friends and associates. 


On behalf of the Directors, 


J. V. Emory 
President 


May 11, 1979 
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BALANCE SHEET 


Assets: 

Portfolio investments, at market value (average cost — 
1979 — $82,485,511; 1978 — $65,259,108) ........... 

Other investments (Note 2) 


Cash and temporary cash investments .................. 
Accrued income on investments 
Income taxes recoverable 


Liabilities and Shareholders’ Equity 

Liabilities: 
Accrued interest payable snc ancncen on Wenedee cee eere on 
Options written, at market value 

(premium received — 1979 — NIL; 1978 — $27,712) 

(DUCRLO TOT OK GIS. se terete ae ce ee ot ere eres Om anaes 
Otherraccounts*payablOnne cer jsers nes ccr accra t em sate 
ICOMmestaxes: Pavablemearar a ee Mama eee racers 


Bankdloant(INote;3) mens ioneceta tre aceon eens 


Income debentures (Note 4)...................0.-005- 


Shareholders’ equity: 
Stated capital (Notes 5 and 7) — 


First Second 
preferred preferred Common 
5223, — 2,877,480 for a consideration of 
— 200,000 == ee ss sf 
= — 644,993 
52,237 200,000 3,522,473 
Surplus — 


RREtAINCGHIMNCONMG: trie arteries ctia are ochre cicisteun-/ eco aoe nies 
Accumulated net realized gains on investments......... 


Unrealized appreciation in value of investments .......... 


APPROVED BY THE BOARD: 


H. N. R. Jackman, Director 
J. V. Emory, Director 


See notes to financial statements. 


March 31 


1979 


$113,751,641 
1,659,654 


115,411,295 


2,239,189 
357,286 


$118,007,770 


$ 109,893 


532,105 
32,167 


540,908 


1,215,073 
1,506,120 
8,000,000 


10,721,193 


119,384 
6,000,000 
6,343,639 


12,463,023 


895,117 


62,564,627 
63,459,744 


75,922,767 


31,363,810 
107,286,577 
$118,007,770 


1978 


$ 74,683,940 


1,804,440 
76,488,380 


6,501,928 
386,708 
36,170 

$ 83,413,186 


$ 110/959 


31,250 
412,605 
29,167 


583,981 


8,000,000 


8,583,981 


119,384 
6,000,000 


6,343,639 
12,463,023 


812,305 
52,132,583 


52,944,888 


65,407,911 


9,421,294 
74,829,205 
$ 83,413,186 


STATEMENT OF 


NET INCOME 


NET INCOME: 
Income — 


Dividends and interest 


Expenses — 


Management fee 


Directors” remuncrationsesn.. ee eee ee eee 


agents . 


Legal-and*audit fees sserse us. cate aner 


Office and 
Interest on 


Income before income taxes 
Foreign taxes withheld 


Provision for 


Equity in net 
NET INCOME 


miscellaneous expenses ................. 
bank loaniiea ses oe a eee iis eae ecw 


INCOME t@X@S Ghnva.tr:. tires eaceeeneene e aeeemes 


INGOMCZOiSUOSIC any aera eee rnc 


See notes to financial statements. 


Year ended March 31 


1979 


$ 3,705,788 


1978 


$3,318,759 


164,000 164,000 
35,800 25,900 
27,178 27,658 

1,565 2,525 
24,387 12,700 
27,088 38,349 
it ii 

296,157 271,132 
527,895 453,342 
824,052 724,474 
2,881,736 2,594,285 
11,759 19,198 
15,000 = 
26,759 19,198 
2,854,977 2,575,087 

1,472 138,365 

$ 2,856,449 $ 2,713,452 

70.3¢ 66.3¢ 


UNITED CORPORATIONS LIMITED 


STATEMENT OF 
SURPLUS 
RETAINED INCOME: 
Balance at beginning of year 
Net income 


Dividends: 
PIES tOre rence: SNALCS waits neat ates oe padce don ed oe 


Second preferred Sharesia; can... cass oua cs cae ees aacnde 
Common shares (per share 1979 — 68¢; 1978 — 68¢).. 


Balance at end of year 


ACCUMULATED NET REALIZED GAINS ON INVESTMENTS: 


Balance’ at, begining) Ol Veal <2 occ.2.s00aa aes wae eee 
Net gain (loss) on investments sold during the year — 
Proceeds from sale of investments .................. 
Investments at cost at beginning of year............. 
Investments purchased during year ................. 
Investments at cost at end of year .................. 
CostiotsnvestmentS Soldmermerem nities ea ries 


Less: Income tax on net taxable gains on sale of 
TAWA (NICHES) oo ob bbwesecetucessoomonmoonoo: 


Netggaima(lOSS) in ices tree renin eet iecaean sri none soit 
Batanceratiendiolivyeargerrre se ticncnyiere.4 Gir ae ier es 


STATEMENT OF 
CHANGES IN NET ASSETS 


NeftassetsatibeqinninglotsyCalaces.4. en a one 
Add (deduct) changes during year — 

NOHINCOMO, seriemiice Pence ce earn are 

Net gain (loss) on sale of investments ............-.. 


Increase in unrealized appreciation in value of 
TANTEI MENG) on bore ou Ob.on oo chain dis owe Drennan Dio -c 


DIVideGNdSter wear rie ecm rec tice ienmanseds slater ciacke< ven 
Net ascels Gte@nd,.Ol VOAN aca nae air yas nor eres. aiees alana 


See notes to financial statements. 


Year ended March 31 


1979 1978 
$ 812,305 $ 872,490 
2,856,449 2,713,452 
3,668,754 3,585,942 
78,355 78,355 
300,000 300,000 
2,395,282 2,395,282 
2,773,637 2,773,637 
$ 895,117 $ 812,305 
$ 52,132,583  $ 56,201,962 
48,873,248 32,437,660 
65,259,108 74,748,450 
55,141,940 27,017,697 
(82,485,511) (65,259,108) 
37,915,537 36,507,039 
10,957,711 (4,069,379) 
_ 525,667 0 
__ 10,432,044 —— (4,069,379) 
$ 62,564,627 $ 52,132,583 


Year ended March 31 


1979 


$ 74,829,205 
2,856,449 
10,432,044 


21,942,516 
(2,773,637) 


$107,286,577 


1978 


$ 70,614,477 


2,713,452 
(4,069,379) 


8,344,292 


(2,773,637) 
$ 74,829,205 


STATEMENT OF INVESTMENTS AS AT MARCH 31, 1979 


No. of Shares 
or par value 


Banks 
18,000 
83,542 

140,100 
102,560 
98,098 


The: Royal Bank of Canada ses 25 ero 
Ne sOronto-Oominion Banke eee 


Trust, Savings & Loan 


146,630 


Publishing 
111,500 
87,700 


National Trust Company, Limited .................. 


& Printing 


Harlequin Enterprises Limited ..................... 
Thomson Newspapers Limited Class A ............ 


TV & Radio 


99,600 
99,800 
75,900 


Canadian Cablesystems Limited .................. 
Maclean-Hunter Limited Class A .................. 
Standard Broadcasting Corporation Limited......... 


Food Processing 


54,000 


Distilleries 
81,600 


George Weston Limitedian ae eneeennrnieer ieee 


Hiram Walker-Gooderham & Worts Limited Class A 


Manufacturing 


89,250 


66,600 


Consumers Glass Company Limited ............... 


|.T.L. Industries Limited 61/2% Conv. Pfd. Series “B” 


Jannock: Limited etx iais.) torn ce ee i nctee een Pai te 
Jannock EimitedaWarrantSi-pe ener enie einer 
Magna International Inc. Class A .................. 
Northern Telecom Limited Warrants .................0...00005- 


Cement & Concrete Products 


43,900 


Genstar Limited 2 o0s.-5nen cee eee ee ee eee 


Department Stores 


169,425 


hudsonsibay Company <cnnte. sams ee recat 


Specialty Retailers 


109,600 
200 
34,700 
17,100 
56,400 
35,600 


Aluminium 


95,300 Alcan Aluminium Limited 


Dylex:Eimited: Classe A:#. cree iain ar 
Dylex, Eimited cai crssthers ota nen eee er es 
Grafton:Group Limited #.5...2) erie eee 
EeonisiEUrniture: eimitec aac serniectteentei errr int 
Reitman’s (Canada) Limited Class “A” ............. 
Reitman’s (Canada) Limited ...................... 


Average 
cost 


560,081 
1,807,005 
2,839,779 
2,392,519 
1,799,665 


9,399,049 


2,568,899 


311,945 
1,181,983 


1,493,928 


1,655,303 
1,600,525 
941,202 


4,197,030 


1,024,053 


3,248,879 


883,341 
250,000 
1,206,253 
328,015 
836,625 


1,051,949 
4,556,183 


1,009,949 


3,934,686 


968,317 


741,743 
504,725 


__ 3,272,684 


4,145,432 


Market 
value 


594,000 
2,015,451 
3,222,300 
4,140,860 


2,207,205 
12,179,816 


3,299,175 


1,728,250 


1,458,012 
__ 3,186,262 


2,016,900 
2,195,600 
891,825 


__ 5,104,325 


1,282,500 


__ 3,733,200 


2,398,594 
237,500 
1,312,250 
315,625 
1,575,000 


1,764,900 
7,603,869 


1,783,438 


5,718,094 


1,726,200 
3,200 
1,457,400 
256,500 
627,450 


1,015,200 
5,085,950 


3,954,950 


% 
of total 
Portfolio 


Investments 


10.71 


2.90 


2.80 


4.49 


3.28 


6.68 


Loe 


5.03 


4.48 


3.48 
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STATEMENT OF INVESTMENTS AS AT MARCH 31, 1979 


No. of Shares 
or par value 


Copper 

8,000 
35,700 
42,000 
70,000 
15,000 
50,000 
90,966 


Gold 
11,400 
23,650 


Nickel 
14,900 
52,322 
60,000 


Afton Mines Ltd. 
BrengaeMinestEtG se tre wares tron last Preys weal) ewan ve ae 
Hudson Bay Mining and Smelting Co., Limited Class “A” 
Noranda Mines Limited Class A 
PiaceTDevelopmentsLimited 2045 sec. 4 oe Mv aaa ecomin oo ce 
Sherritt Gordon Mines Limited Class A...................000-. 
Teck Corporation Limited Class B .... 25. .5 0. cece eee e ees es 


Falconbridge Nickel Mines Limited Class A.................... 
Greatjkakes: Nickel Limited:Options: ... sacs .5 foc cannuwasw cuss 
icosPimiedsGClassrA wens tenn. hectare varity a toes eo 


Miscellaneous Metals 
42,208 Canada Tungsten Mining Corporation Limited ................. 


Integrated Oils 
Sa Opes oAAG UMC = suche alr ccs en Oe ate oie wale an ahoPawte eeniast ees 


59,150 Texaco Canada Inc. 


Oil & Gas Producers 


15,000 
37,775 


Domerreetroleumesimitecin eae eae tro cii ete ce rcia rhe tare ae 
Pan@anadian PetroleumiEimited!) = 2522 55.00. esse ne- oss ogee es 


1160 :000Maalirans-Ganada RESOUFCESTIENdi 4 5).20 ate weenie ois erste tire 


Paper & Forest Products 


67,100 


Reed Paper Lid, A:Conv: Pid; $12:50 par. 2.2... 8ce.es tse deune 


Gas Transmission 


162,500 The Alberta Gas Trunk Line Company Limited Class “A” 


91,866 


Westcoast Transmission Company Limited .................... 


Real Estate & Construction 


19,400 
82,900 
72,000 
48,200 
153,200 
55,700 
27,500 


Allarco Developments Ltd. 
The Cadillac Fairview Corporation Limited ..................44- 
Carma Developers Ltd. Class A... 2.0.0 5.ccnwe sme es mendes 
(Gorse lial (Elin tekel oc eect amore: oo roca ty saci ato Gone, Ctcecr om cnr 
Daon Development Corporation .............. 0c cee eee eee eee 
Melcor Developments Ltd. 
Oxford Development Group Ltd. Conv. 1st. Pfd. Series A ....... 


% 
of total 
Average Market Portfolio 
cost value Investments 
121,907 $ 145,000 
375,930 673,837 
1,007,046 971,250 
3,069,086 3,141,250 
434,446 431,250 
Oehy2N2 568,750 
__ 802,469 1,273,524 
6,324,099 7,204,861 6.33 
750,091 1,219,800 
731,450 975,563 
1,481,541 2,195,363 1.93 
553,888 767,350 
1,207 7,848 
__ 1,308,446 1,395,000 
__ 1,863,541 2,170,198 1.91 
714,521 986,612 .87 
628,179 819,225 
__ 2,265,593 3,415,912 
2,893,772 4,235,137 3.72 
564,358 1,993,125 
IEOli/POoS 1,884,028 
____ 422,034 «470,400 
2,003,945 4,347,553 3.82 
655,305 679,387 .60 
2,049,086 3,148,438 
768,222 a ,205,741 
2,817,308 4,354,179 3.83 
527,860 722,650 
626,821 1,077,700 
422,525 792,000 
454,344 554,300 
VAC rast) 1,627,750 
393,531 751,950 
404,955 440,000 
3,203,219 5,966,350 5.24 
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STATEMENT OF INVESTMENTS AS AT MARCH 31, 1979 


No. of Shares 


or par value 
Steel 
44,150 Dominion Foundries and Steel, Limited Class A................ 
60,320 Interprovincial Steel and Pipe Corporation Ltd. ................ 
Transportation 
243: 000 MAI GomarGentriall Fall Wal Vaneremrrre teeter atte etme tare ene eee 
130;000Ganadian. Pacific Limilediase...cece. eer ee ee eee 
200/000)“ Kapsmiirans porteic ee meret: sets tein eer narrate eee neieyT cow earner 
180,500 Laidlaw Transportation Limited Class A ...................0055 
20,000. “Okanagan Helicopters ktdaenss.-. octane er eo or ee 


52.0008 SirimaciEimitediGlassyAmanrrr tren eer area aero eee 
Miscellaneous 

66,400 (CAE Industries EtdaGlasse Amarr aie ree ee ieeeere 
30,300 Finning Tractor & Equipment Company Limited ................ 
47,080 National Sea Products Limited Class A ....................0.. 
23,800) NOWSCOSW.Elli SERVICE RIStCieerereet eet crsien tr estefan frre ire ir ree 
22,600 Power Corporation of Canada, Limited Class A ................ 

4-218" <Solartech-Limitedsenme a eee eer ce rare ee 


American Securities 


60,200 
50,000 

7,052 
21,000 


Phelps! Dodge'Gorporations 2... a errs eerie eae eee 
Service Merchandise Company, Inc. 
Teledyne snes. ois see suerte co Sree Reet eco ate estes cee 
Waste Management, Inc. 


Foreign Securities 


62,210 
66,600 


Corporate 


$250,000 
$250,000 
$250,000 
$250,000 
$250,000 


$250,000 


Total Portfolio Investments 


Henderson Baring \JapamFund 4... oe oe eee ee a see 
Henderson Baring Pacific Fund 


Canada Permanent Mortgage Corporation 

97 576iNOVOT A981 Foner rar tea ere Eras rn ae ene 
Canadian Pacific Securities Limited 

957576 Dec: 15, 198 1 aie paced hea ne cours eee arene eae 
First Canadian Investment Limited 

10%eJan. 15 198 1 ere rs eee, nee oats cane Lancs ice eee 
International Harvester Credit Corporation 

10.25% Sept. 1, 1981 
Noranda Mines Limited 

9.7 57e/NOVE Te 1S BOR, ae sanshne . ceeen ic ae ert se 
The Seagram Company Limited 

9.50% June 1, 1980 


Average Market 

cost value 
$ 1,203,667 $ 1,445,913 
1,085,022 1,236,560 
2,288,689 2,682,473 
3,885,000 5,042,250 
2,574,966 3,558,750 
245,689 348,000 
1,041,336 2,053,187 
294,043 250,000 
9,087,691 12,708,187 
1,182,733 1,585,300 
667,538 924,150 
400,761 947,485 
397,380 666,400 
554,645 587,600 
200,000 200,000 
3,403,057 4,910,935 
1,662,417 2,060,044 
940,640 877,500 
439,355 1,002,160 
717,705 712,530 
Sy (ASO) 2 4,652,234 
955,193 1,534,721 
707,741 710,622 
243,750 245,625 
243,750 246,250 
247,500 247,500 
246,250 249,063 
246,250 246,250 
247,500 246,562 
1,475,000 1,481,250 
$ 82,485,511 $113,751,641 


% 
of total 
Portfolio 


Investments 


2.36 


i hea 


4.32 


4.09 


1.97 


1.29 
100.00% 


UNITED CORPORATIONS LIMITED 


NOTES 

TO FINANCIAL 
STATEMENTS 
March 31, 1979 


1. Summary of accounting policies: 
Portfolio investments — 


Portfolio investments are carried at quoted market value which is determined from pub- 
lished last sales prices on national securities exchanges at March 31, 1979. When no 
quoted market is available, the market value of any investment is determined by the 
directors of the Corporation. No provision has been made for deferred income taxes that 
would be payable if the investments had been disposed of on March 31, 1979 at the 
quoted market prices on that date. If such realization had taken place, any taxes payable 
on the resulting capital gains would be refundable on distribution of these gains as 
explained in Note 6. 

Other investments — 


Other investments are carried at the lower of cost and net realizable value. The invest- 
ment in United Bond & Share Limited, a wholly-owned subsidiary, is carried at cost plus 
equity in accumulated earnings. The investment in subsidiary is not consolidated 
because it is not significant. 

Clearing Corporation options — 


When an option is written the premium received is set up as a deferred credit. As long as 
an open position is maintained, the deferred credit is valued at an amount equal to the 
current market value of an option which would have the effect of closing the Corpora- 
tion’s position and the difference in valuation is treated as an unrealized appreciation or 
decline in value of investments. Securities which are the subject of a written option 
continue to be valued at current market value. 

Dividend and interest income — 


Dividend income is recognized on the ex-dividend date and interest income is recog- 
nized as earned. 

Foreign exchange — 

The average cost of investments other than Canadian is the cost thereof translated into 
Canadian dollars at the rate of exchange prevailing at the time of purchase. The market 
value of such investments at March 31, 1979 has been translated into Canadian dollars 
at the exchange rate prevailing as at that date. 

The loan payable in Swiss francs has been translated at the exchange rate prevailing as 
at March 31, 1979 and the unrealized exchange gain has been recorded as an 
unrealized appreciation in the value of investments. 


2. Other investments: 
Other investments consist of the following — 


1979 1978 
Shares in and advances to subsidiary, United Bond & 
Share Limited, at cost plus equity in accumulated 
refo AlINLS Cone Cop Ch es  aas ae ye ke et Ree eee ee ae $1,653,654 $1,694,440 
Shares in International Capital Corporation Ltd., at realiz- 
AbICSValUC wade aen erie came crn nar ae. retain retro 6,000 110,000 


$1,659,654 $1,804,440 


3. Bank loan: 
During the year, the Corporation borrowed 2,200,000 Swiss francs from a foreign bank at 
an interest rate of 2-5/8% per annum, due November 3, 1980. 


4. Income debentures: 

During the year, the income debentures dated March 9, 1979 were extended by an 
income debenture due August 1, 1986. The income debenture is repayable in whole or in 
part at the option of United Corporations Limited on 30 days’ notice. This debenture 
bears interest at a variable rate determined in relation to the prime lending rate. At March 
31, 1979 the rate was 7.25%. 
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NOTES 
TO FINANCIAL 
STATEMENTS 


(continued) 


AUDITORS’ REPORT 


5. Stated capital: 

On September 20, 1977 the Corporation was continued under Section 181 of the Cana- 

da Business Corporations Act. The classes of shares and, where applicable, the 

maximum number of shares that the Corporation is authorized to issue are as follows: 

(a) 52,237 First Preferred Shares without nominal or par value; 

(b) 200,000 Second Preferred Shares without nominal or par value, issuable in series of 
which Second Preferred Shares (i) 80,290 shares are designated $1.50 Cumulative 
Redeemable Second Preferred Shares, 1959 Series and (ii) 119,710 shares are 
designated $1.50 Cumulative Redeemable Second Preferred Shares, 1963 Series; 
and 

(c) Third Preferred Shares without nominal or par value, issuable in series. The 
maximum number of Third Preferred Shares that may be outstanding at any time 
shall be that number of which the stated value does not exceed $15,000,000. 

(d) an unlimited number of Common Shares without nominal or par value. 


6. Income taxes: 

The Corporation qualifies as an investment corporation under Section 130 of the Income 
Tax Act - Canada. As such, dividends received from taxable Canadian corporations are 
not taxed while other income is taxed at reduced rates. 

Taxes on capital gains are refundable if the Corporation elects to distribute such gains by 
way of capital gains dividends to its shareholders. The Company has refundable capital 
gains tax on hand of $745,167 at March 31, 1979. This potential recovery has not been 
recorded in the Corporation’s accounts. 


7. Employees’ stock option plan: 

In accordance with the provisions of the employees’ stock option plan as amended, 
options to purchase 45,000 common shares are outstanding and 66,920 common shares 
are reserved for further options. The options outstanding are exercisable at an average 
price of $13.59. 


8. Remuneration of directors and officers: 

The total remuneration paid or payable to directors and officers during the year was 
$323,200. Officers are remunerated by United Bond & Share Limited, and the manage- 
ment fee charged to the Corporation reflects a proportionate amount of such remunera- 
tion. 


To the Shareholders of United Corporations Limited: 


We have examined the financial statements of United Corporations Limited for the year 
ended March 31, 1979 which appear on pages 5 to 12 inclusive. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as we considered necessary in the cir- 
cumstances. 


In our opinion, these financial statements present fairly the financial position and invest- 
ments of the Corporation as at March 31, 1979 and the results of its operations and the 
changes in its net assets for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Price Waterhouse & Co. 
Toronto, May 10, 1979 Chartered Accountants 


UNITED CORPORATIONS LIMITED 


SUMMARY BALANCE SHEETS (all investments at market) 


Portfolio — 


Cash, etc., Bullion, Short Term 
NotesiaabondSseesseeeeeeente: 


Kesss EtabilitieSt-.- = acest eee oe 


(Gas iia Weer at or esh et ie es oo 


Investment in and advances to 
Subsidiary and Affiliated 
Companies 


Net Assets available for investment 


Less: Bank loan and 
Income Debenture ............. 


otal’ Net Assets). -- 5.4.25... 
Capitalization — 


Senior Capital at Redemption 
Prices: — 


First Preferred Shares.......... 
Second Preferred Shares....... 
Total Senior Capital.............. 


Common Equity* 


“Percentage of Common Stocks 
& Convertibles to Common 
Equity — 


1979 1978 1977 1976 1975 1974 
March 31st March 31st March31st March3ist March 31st March 31st 
$ 2,596,475 $ 6,924,806 $ 1,234,300 $ 6,352,602 $9,249,465 $13,947,145 
21 SO7S 583,981 284,550 57,109 297 ,940 267 ,236 
1,381,402 6,340,825 949,750 6,295,493 8,951,525 13,679,909 
112,394,754 72,541,465 74,223,540 70,745,042 60,127,155 66,202,106 
1,356,887 2,142,475 1,601,912 1,194,150 764,200 504,250 
115,133,043 81,024,765 76,775,202 78,234,685 69,842,880 80,386,265 
1,659,654 1,804,440 1,839,275 1,840,810 1,831,305 2,071,071 
116,792,697 82,829,205 78,614,477 80,075,495 71,674,185 82,457,336 

9,506,120 8,000,000 8,000,000 8,000,000 — —_ 
$107,286,577 $74,829,205 $70,614,477 $72,075,495 $71,674,185 $82,457,336 
$ 1,567,110 $ 1,567,110 $ 1,567,110 $ 1,567,110 $ 1,567,110 $ 1,567,110 
6,179,565 6,179,565 6,179,565 6,179,565 6,179,565 6,179,565 
7,746,675 7,746,675 7,746,675 7,746,675 7,746,675 7,746,675 
99,539,902 67,082,530 62,867,802 64,328,820 63,927,510 74,710,661 
$107,286,577 $74,829,205 $70,614,477 $72,075,495 $71,674,185 $82,457,336 
114.3% 111.3% 120.6% 111.8% 95.3% 89.3% 
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LONG TERM RECORD OF INVESTMENT RESULTS — COMMON SHARES 


Market Value 


Year Total 
TOSS ineereior cc $ (378,823) 
S344 eee 175005805. 
HOSS ere 2,718,308 
LOS Oe eee 6,296,163 
93 7akpee eee 3,114,981 
W938 eae 4,086,736 
193 Oe 4,550,325 
OA OR nian crete 3,382,741 
94 eee 2,987,636 
Bho er ee ae 3,632,977 
VOAS A ore 5,166,473 
TOA AY ee 6,818,492 
O45 es een 10,064,064 
1OAG SS cee 9,779,382 
[G4 fee ate 9,488,685 
WOAG Se ree ee 9,375,986 
19493 542 10,804,850 
1950245 13,542,503 
1951 See 16,624,505 
1952). Seer 153/92,036 
1953. eee 15,662,967 
VOD Ase cent PX Thess}, (AS) 
OS Dee ore 25,747,806 
VO 56.5 ae 25,170,984 
OST er ee 22,000,526 
VOSS Serene 28,814,158 
1959 Bee ere 34,220,894 
TOGO Rey wee 33,624,014 
OGTR ee 40,375,693 
NOG 2vaerer a 37,892,527 
19635 sper ees 44,574,262 
1964: ease, 55,113,905 
W965 eterna 58,370,387 
VISGG RA eee 55,408,872 
OG Vaie ween 67,010,142 
Uicletshs Mew faim 77,183,680 
OGG ahaa os sew TMO222 it 
ND OSes wee 63/455)575 
NS falbem ache coe 65,654,757 
O72 Meat eee 79,010,506 
I REV AS Rae AA colt 76 Olmos 
Oy. Aes ae eae 74,710,661 
O75 Se eae 63,927,510 
O/C Anat 64,328,820 
HO iheweneteaceter 62,867 ,802 
1U7 8 jee ees 67,082,530 
ARIES ie ee eewe rr 99,539,902 


Per Share 
$ (0.13) 


0.53 
0.94 
2.18 
1.08 
1.42 
1.58 
ele 
1.03 
1.26 
eas) 
2.37 
3.49 
3.39 
3.29 
S225) 
3.75 
4.70 
DU 
5.48 
5.44 
USS) 
8.94 
8.74 
7.64 
10.01 
10.02 
9.85 
it WtAZ 
11.01 
12.84 
15.87 
16.80 
15.94 
NOAA, 
Zinge 
20.20 
18.05 
18.67 
22.47 
nod 
2iveo 
18.14 
18.26 
17.84 
19.04 
28.25 


Net Equity For Common Shares 


Book Value 

Total Per Share 

$ (1,405,281) $ (0.48) 
(1,192,871) (0.41) 
(804,255) (0.27) 
e275: 503 0.44 
1,899,451 0.66 
2,359,600 0.82 
2,919,308 1.01 
Sli mOll We) 
Sole 4a Wols) 
3,320,169 els 
3,385,603 sealer 
3,674,355 hee 
4,706,920 i imoye) 
5,832,568 2.02 
6,553,505 2.28 
7,080,320 2.46 
7,194,498 2.50 
7,734,846 2.68 
8,917,555 3.09 
10,100,526 aol 
10,282,981 BLO, 
11,393,897 3.95 
13,755,494 4.78 
16,552,514 IS), 7AS) 
17,684,185 6.14 
18,450,974 6.41 
26,438,371 ES: 
PE NET AS Mel 7.95 
29,334,538 8.55 
29,117,210 8.46 
30,190,569 8.69 
33,782,692 9.73 
36,245,319 10.43 
40,534,175 11.66 
46,964,486 1G.) 
53,895,493 eixeis: 
59,372,328 16.88 
56,150,906 15.97 
54,261,200 15.43 
57,536,413 16.36 
59,907,655 ee 
62,385,604 Us} 
63,664,343 18.07 
60,898,691 17.28 
61,790,800 17.54 
57,661,238 Ono 
68,176,092 19.35 


(a) Common Share figures have been adjusted to reflect 


subdivisions of 4 for 1 in April, 1953, and 3 for 1 in June, 1964. 


Unrealized 
Appreciation (Depreciation) 
Total Per Share 
$ 1,026,458 $0.35 
2,743,726 0.94 
3,522,563 W221 
5,020,580 1.74 
eZ tlor53 0 0.42 
W227 USS 0.60 
1,631,017 0.57 
209,640 0.07 
(324,105) (0.12) 
312,808 0.11 
1,780,870 0.62 
3,144,137 1.10 
5,357,144 1.86 
3,946,814 Wei// 
2,935,180 1.01 
2,295,666 0.79 
SAS KO) Cy Les 
5,807,657 2.02 
7,706,950 2.68 
5,692,307 1.97 
5,379,986 leis 
10,339,864 3.60 
11,992,312 4.16 
8,618,470 2.99 
4,316,341 1.50 
10,363,184 3.60 
U slhsve eyes) 2.28 
6,486,398 1.90 
1PO4 de oo See 
Se Oolie 2.50 
14,383,693 4.15 
(221 ROH | ATK: 6.14 
22,125,068 6.37 
14,874,697 4.28 
20,045,656 Bye 
23,288,187 6.63 
11,649,889 3.32 
7,304,669 2.08 
11,393,557 3.24 
21,474,093 6.11 
16,103,897 4.58 
2es2o,0 Sif 3.50 
263,167 OA) 
3,430,129 0.98 
1,077,002 0.31 
9,421,294 2.67 
31,363,810 8.90 


Realized Net Capital Gains 


After Taxes 
Total Per Share 
$ 403,227 $0.14 
V5tee220 0.06 
337,039 0.12 
1,970,479 0.69 
490,410 Oni 
108,117 0.04 
453,900 0.16 
227,433 0.08 
118,688 0.04 
(45,566) (0.02) 
89,011 0.03 
259,962 0.09 
1,021,940 0.36 
1,062,602 OIS7, 
693,688 0.24 
574,347 0.20 
110,554 0.04 
650,507 0.23 
1,180,124 0.41 
1,169,466 0.41 
167,059 0.06 
1,082,987 0.38 
2,348,630 0.82 
2,785,558 0.97 
1,064,583 OS W/ 
636,177 0.22 
2,426,184 ORF 
644,825 0.19 
2,108,673 0.62 
(329,562) (0.09) 
1,223,254 0.35 
3,588,064 1.03 
2,363,628 0.68 
4,010,780 WoTRS 
6,051,175 172 
7,685,656 2.19 
6,445,802 i783 
(2,108,632) (0.60) 
(394,428) (0.11) 
ALS Val7/tsole! Ts 
SC HATASHE IAS) (©) 0.93 (c) 
2,310,949 0.66 
833,466 0.24 
(2,892,770) (0.82) 
1,171,444 0.33 
(4,069,379) ‘Clealisy 
10,432,044 2.96 


Figures in brackets denote red figures. 
For the three months ending March 31, 1973. 


Net Income 
Available For Common Shares 
Total Per Share 
Ce 2. D0 $0.03 
1,595 0.01 
115,845 0.04 
45,088 0.01 
(43,501) (0.02) 
48,982 0.02 
77,058 0.03 
26,358 0.01 
79,900 0.03 
117,690 0.04 
78,361 0.03 
153,480 0.05 
173,681 0.06 
242,888 0.08 
338,974 Om. 
299,464 0.10 
387,287 0:13 
561,357 0.19 
578,082 0.20 
612,980 0.21 
638,850 0.22 
699,341 0.24 
BE SET 0.25 
778,790 (27 
834,416 0.29 
897,941 0.31 
845,173 0.25 
1,080,482 Or82 
1,074,576 O73 
1,145,036 O33 
1,025,784 0.30 
1,284,223 Or87 
1,503,104 0.43 
1,664,295 0.48 
1,740,530 0.50 
1,700,009 0.48 
1,865,674 O53 
198d Le 0.56 
1,669,008 0.47 
1,723,962 0.49 
374,400 (c) Onc) 
1,996,086 0.56 
2,790,691 0.79 
2,522,400 Om2 
2,115,947 0.60 
2,335,097 0.66 
2,478,094 0.70 


Additions to Surplus 


Total 


$ 475,737 
158,816 
452,884 

2,015: 507, 
446,909 
157,099 
930,958 
253,791 
198,588 

72,124 
167,372 
413,442 

Te iekeyley2i 

1,305,490 

1,032,662 
873,811 
497,841 

1,211,864 

1,758,206 

1,782,446 
805,909 

1,782,328 

3,080,967 

3,564,348 

1,898,999 

1,534,118 

S271, 357 

1,725,307 

3,183,249 
815,474 

2,249,038 

4,872,287 

3,866,732 

DSS) OMS) 

Uo hl Aus 

9,385,665 

8,311,476 


(127,455) 


1,274,580 
5,841,800 


3,6505375 (c) 


4,307,035 
3,624,157 

(370,370) 
3,287,391 

(1,734,282) 
12,910,138 


Common Dividends Declared 


Capital 
Per Share Total 
$0.17 $ a 
0.07 —_— 
0.16 — 
0.70 — 
0.19 —_— 
0.06 — 
0.19 — 
0.09 — 
0.07 — 
0.02 = 
0.05 — 
0.14 —_ 
0.42 — 
0.45 = 
0.36 = 
0.30 = 
OSlivan i 
0.42 — 
0.61 — 
0.62 — 
0.28 — 
0.62 — 
1207 = 
1.24 — 
0.66 — 
0:53 — 
0.96 — 
O54 —_ 
0.93 — 
0.24 — 
0.65 — 
1.40 — 
eit — 
1.63 — 
Ree — 
2.67 — 
72 «SH ) 1,053,262 
(0:04) PZ OO 55 
0.36 1,406,349 
1.66 878,968 
1.04 (c) 879,368 (c) 
122 — 
1.03 — 
(0.10) — 
0.93 —_ 
(0.49) — 
3.66 == 


(d) Based on shares outstanding March 31, 1979. 


(e) 


Annualized. 


Per Share 


Income 
Total Per Share 

> — 5 = 
59,948 .02 

TASS .025 

APIS .025 

124,691 .043 
163,057 .06 
179,843 .06 
Sillemera elit 

359,685 25 
383,664 alls} 
gD / Ve 
575,496 .20 
599,475 21 
623,454 .22 
671,412 PS 
719,370 ys) 
767,328 Pate 
767,328 SEY 
767,328 Bui, 
863,244 .30 
RO ZC 02 .30 
10832277, ES. 
1,089,975 Ce 
Iowa ois} 
1,284,214 seul 
14235745 41 
1,389,999 44 
1,601,039 46 
2,523,508 WP 
1,827,503 48 
1,863,413 a2 
lor. ISH 48 
1,687,619 .48 

421,905 (c) IZ (©) 

1,829,086 ey 
2,392,243 .68 
2,395,282 .68 
2,395,282 .68 
2,395,282 .68 
2,395,282 .68 


Cumulative Dividends 


Total 


59,948 
131,885 
203,822 
328,513 
491,570 
671,413 
983,140 

1,342,825 
1,726,489 
2,278,006 
2,853,502 
3,452,977 
4,076,431 
4,747,843 
5,467,213 
6,234,541 
7,001,869 
VMAS), VOI 
8,632,441 
9,656,003 
10,739,280 
lp SZ OH255) 
12,987,046 
14,271,260 
15,695,005 
17,085,004 
18,686,043 
Zilp20 92551 
24,090,316 
27,184,284 
30,348,570 
32 9Saow 
34,216,430 
36,045,516 
38,437,759 
40,833,041 
43,228 323 
45,623,605 
48,018,887 


Per Share 


$ 


Cumulative Retained Surplus 


$ 


Total 


475,737 
634,553 
1,087,437 
3,103,004 
3,549,913 
3,707,012 
4,237,970 
4,491,761 
4,630,401 
4,630,588 
4,726,023 
5,014,774 
6,047,338 
7,172,984 
7,893,919 
8,408,045 
Srpecie22e 
9,182,569 
10,365,279 
11,548,250 
115730;705 
12,841,621 
15,203,218 
18,000,238 
WS) Sl S108) 
19,898,699 
22,306,812 
23,008,557 
Zo 08,529 
24 834,028 
Ze CASAS) 
29,513,348 
31,956,335 
36,241,411 
42,432,077 
49 294 234 
54,724,944 
Sil; 503;521 
49,613,815 
52,889,030 
55,238,132 
57,716,081 
58,947,995 
56,182,343 
57,074,452 
52,944,888 
63,459,744 


Per Share (d) 


$ 0.14 
0.18 
0.31 
0.88 

01 

1.05 

1.20 

1.28 

(een 

1 

1 

1 


eas 


oi 
34 
42 
We 


Operating Expenses 
Before interest and taxes 


Total 


$ 42,104 
41,341 
44,370 
66,569 
65,694 
She}, eis) 
57,270 
60,415 
44,816 
43,195 
45,108 
44 263 
46,882 
48,225 
46,485 
56,582 
60,022 
66,427 
WOE 
72,186 
83,124 
91,038 
91,440 

103,470 
laeaiahs) 
106,672 
113,060 
158,548 
152,566 
13d, 1S 
148,494 
155,680 
163,928 
165,166 
182,561 
226,717 
277,012 
303,083 
272,948 
268,995 
68,585 (c) 
270,578 
256,619 
265,712 
285,184 
271,132 
296,157 


Percentage of 


Common Equity 


at market 


o/ 
/o 


ie 


